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Construction related positive contributions 

Preliminary estimates obtained by the Applicant for the redevelopment of the Venue 
and surrounding site, is $30 million.  Applying input-output tables from the National 
Accounts (based on 1996-1997 data), the following economic effects may be expected 
from a project of this scale: every $1 million worth of output in the commercial 
construction industry results in the creation of 6 direct FTE positions and 17 FTE 
positions across the economy as a whole, due to the initial, first round, industrial 
support, production induced, and consumption induced multiplier effects. These effects 
and the relevant output and employment multipliers underpinning the estimates are 
tabulated below: 

Table 1: Commercial/Industrial Construction Industry Multipliers 
 

Impact Initial 
Effect

s 
 

(1) 

First 
Roun

d 
Effect

s 
(2) 

Industri
al 

Support 
Effects 

(3) 

Productio
n Induced 

Effects 
(4 = 2+3) 

Consumptio
n Induced 

Effects 
(5) 

Total 
Multiplie

r 
 

(6=1+4+5
) 

Output 
($m) 

1.000 0.456 0.425 0.881 0.915 2.796 

Employme
nt (no.) 

6 3 2 5 6 17 

 

Applied to the total cost of construction of $30 million for the Applicant’s proposed 
development, the project would be expected to generate $83.88 million of economic 
activity and 510 full time equivalent jobs during the construction period.  The total 
number of additional persons employed may in fact be higher, as some of the positions 
created may not be on a full time basis, and thus would account for only the relevant 
proportion of one FTE position. 

If it was conservatively assumed that 40% of the additional economic activity and 
employment was to directly positive contribution the local economy, an injection of 
$33.55 million would result. It is recognised that this is a short term economic stimulus, 
but of such magnitude that its significance should be taken into consideration, in this 
local economy. Even if the effect were to be considered over a number of years 
beyond the construction period, the overall effect remains significant. 

 
 

 
 
 
 
 
 
 
 
 


